
 

 
MONDAY MORNING RECAP  - November 13, 2017 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 23422.21 -116.98 -0.50%  
S&P 500 Index      2582.30 -5.54  -0.21%  
NASDAQ Composite Index     6750.94 -13.50  -0.20% 
U.S. 10 yr. Treasury Note Yield       2.40% +6 basis points 
Gold ($ per troy oz.)    $1272.40 +$5.90  +0.47% 
Oil ($ per barrel)        $56.74 +$1.10  +1.98%  
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GLOBAL EQUITY: Global equity markets retreated on uncertainty over the 
prospects for US tax reform and disappointing 3Q corporate earnings reports. The S&P 
500 fell 0.2% over doubts that Washington successfully enacts tax reform before 2019. 
Underwhelming earnings announcements in Europe pushed the Stoxx 600 down 1.8%, 
while Japan’s TOPIX edged off of its 25 year high but still ended the week up 0.4%.  
 
COMMODITIES: Brent crude prices touched a 3 year high, closing Friday at $63.5 
per barrel. A sharp rise in geopolitical tensions in Saudi Arabia drove the rally in oil, but 
was also somewhat tempered by renewed potential for disappointment at OPEC’s 
upcoming discussions regarding ongoing production cuts. With excess inventories 
normalizing faster than initially anticipated by the market, we believe that geopolitical risk 
bears close watch.  
 
FIXED INCOME: The US 10-Year Treasury yield continued to trade in a narrow band, 
inching up just 6 basis points. However, the shorter end of the curve rose in anticipation 
of a December rate hike by the Federal Reserve. The 2-10 year spread is now sitting at 
its tightest level since 2007. In the UK, 10-Year Gilt yields rose in concert with a 
strengthening Pound, with most other sovereign yields in the core and periphery also 
moving modestly higher.  
 
CURRENCY: The US Dollar index fell 0.5%, pausing a multi-week period of strength, 
as concerns over tax reform delays weighed on the currency. Amongst the majors, the 
British Pound and the Japanese Yen gained the most ground, appreciating 1.0% and 
0.5%, respectively. The Yen benefitted from safe-haven demand while the Pound 
received a boost from upbeat industrial and manufacturing data.  

Market Summary 
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CONSUMER: The University of Michigan consumer sentiment index came in 
softer than markets expected, though still notching 97.8, its second-highest level 
since January. Although the current conditions and future expectations components 
of the index were slightly less bullish than the overall result might suggest, a record 
number of respondents were nevertheless optimistic about an improving labor 
market. Respondents anticipate firmer wage growth and expect inflation for the year 
ahead to move from 2.4% to 2.6%. 
 
 
INFLATION: China's consumer price index (CPI) and producer price index (PPI) 
came in ahead of market consensus. CPI increased to +1.9% YoY but PPI was 
unchanged at +6.9% YoY. CPI was driven by an acceleration in food and energy 
prices, while PPI may sustain its current levels as China enters its November heating 
season. 
 
 
TRADE: China's exports and imports growth moderated to 6.9% YoY and 17.2% 
YoY, respectively. Additionally, as President Trump visited China last week, the trade 
balance between the two countries also reached its second highest level– a Chinese 
surplus of $26.6bn.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 11/10/17 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 
 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   
 
Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements. 

Key Economic Releases
1
 

Thursday, November 16:  
Philly Fed Survey (Cons: 24.1, Prior: 27.9) 
US Industrial Prod. (Cons: 0.5%, Prior: 
0.3%)  

Friday, November 17:  
US Housing Starts (Cons: 1190k, Prior: 
1127k)  

Monday, November 13: 
No economic data released. 

Tuesday, November 14:  
US PPI YoY (Cons: 2.3%, Prior: 2.6%) 
US Core PPI YoY (Cons: 2.2%, Prior: 2.2%) 
Euro area IP (Cons: -0.6%, Prior: 1.4%) 
Japan GDP QoQ (Cons: 1.5%, Prior: 2.5%)  

Wednesday, November 15:  
US CPI YoY (Cons: 2.0%, Prior: 2.2%) 
US Core CPI YoY (Cons: 1.7%, Prior: 1.7%)  


